BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

IN THE MATTER OF CAMBRIDGE TELEPHONE COMPANY’S, INC. AND COUNCIL TELEPHONE COMPANY’S APPLICATION FOR AUTHORITY TO INCREASE RATES AND DISBURSEMENTS FROM THE IDAHO USF.
)

)

)

)

)

)

)

)
CASE NOS. CAM-T-99-2

COU-T-99-2

NOTICE OF HEARING 

ORDER NO.  28295

On October 20, 1999, Cambridge Telephone and Council Telephone Companies filed a Joint Application requesting that the Commission authorize a general rate increase.  The Companies
 (hereinafter Cambridge or Company) propose to implement several toll-free extended area service (EAS) routes, increase the rates for local service, and decrease their long-distance access charges to the statewide average.  On February 17, 2000, the Commission convened a prehearing conference in this matter.  Following the prehearing conference, the Commission issues this scheduling Order setting this matter for a hearing.

BACKGROUND
When Cambridge initially filed the Application, it sought an increase in its annual revenue requirement of approximately $603,000 ($242,000 from increases in telecommunication rates and $361,000 in additional disbursements from the Idaho Universal Service Fund (USF)).  On December 8, 1999, Cambridge filed revised prefiled testimony.  In the revised testimony, Company witness Ray Hendershot abandoned the Company’s request for $360,000 in additional disbursements for the state USF.  His revised prefiled testimony states that “Cambridge can decrease its existing draw from the Idaho USF by $13,979 per year.”  Hendershot Revised Testimony at 3, lines 22-23.

As part of its rate case, the Company is proposing EAS between and among the exchanges of Midvale, Weiser, Payette, and Fruitland.  The Company is also recommending that the Commission approve EAS between Council and New Meadows.  Finally, it is proposing that the Commission approve EAS from Lowman to Garden Valley, Idaho City and Horseshoe Bend.  Several of the requested EAS exchanges are served by other telephone companies including: Citizens Utilities, U S WEST Communications, Midvale Telephone, and Farmers Mutual Telephone Cooperative.  Cambridge maintains that Midvale and Farmers are agreeable to the proposed EAS routes but the EAS requests to the U S WEST and Citizens exchanges are “more problematic.”  Order No. 28200 at 2.  Granting EAS will decrease the Company’s revenue from long-distance access charges and shift expenses from interstate to intrastate jurisdiction (a shift of $128,500).

Cambridge is also proposing to restructure and reduce its long-distance access charges to the existing statewide average.  Access charges are the fees that Cambridge collects from long distance companies when long distance companies transport calls to and from the Cambridge and Council exchanges.  The Company estimates that reducing access charges will reduce its annual revenues by approximately $119,000.  

To maintain its eligibility for USF disbursements and to recover its expenses of reducing access charges and implementing the EAS routes, the Company proposes to increase existing local service rates by approximately $320,000.  Cambridge proposes to raise the existing monthly residential rates to a uniform $24.10 per month.  The Company also proposes to increase the monthly rate for single-line business service to $42.00 per month.  Consequently, the increase in monthly residential and business rates would range from 57% to 138% and 61% to 100%, respectively.

THE PREHEARING CONFERENCE
On February 17, 2000, the Commission convened a prehearing conference in this matter.  The purpose of the prehearing conference was to discuss a hearing schedule and to address other preliminary matters, if necessary.  The following parties entered appearances at the prehearing conference:  Cambridge Telephone, U S WEST Communications, Citizens Telecommunications Company of Idaho, and the Commission Staff.  Although AT&T Communications was granted intervenor status, it did not appear at the prehearing conference.

At the prehearing conference, the parties proposed the following schedule:

DATE
ACTION
March 29, 2000
Staff and Intervenor direct prefiled testimony

April 18, 2000
Company prefiled rebuttal testimony

April 20, 2000
Public EAS hearing in Cambridge

May 9, 2000
Technical hearing in Boise

June 15, 2000
Commission Order issued

In extending the schedule, the parties recognized that under Idaho Code § 61-622 the Commission would normally be required to issue its Order in this matter no later than May 20, 2000.  This section also provides that for good cause on the record, the Commission may take an additional 60 days to consider rate increases.  At the prehearing conference, the parties agreed that there was good cause to extend the date by which the Commission will issue an Order in this rate case proceeding to June 15, 2000.  

Given the agreement of the parties concerning the schedule, the Commission finds that it is reasonable to adopt the schedule set out above.  The Commission further finds that there is good cause given the agreement of the parties and the Commission’s business calendar to extend the time for issuance of the final Order to June 15, 2000.

NOTICE OF HEARING


YOU ARE HEREBY NOTIFIED that the Commission will convene a public hearing on this matter on THURSDAY, APRIL 20, 2000 AT 7:00 P.M. AT THE SENIOR CENTER, 40 SUPERIOR STREET (U.S. HIGHWAY 95) IN CAMBRIDGE, IDAHO, (208) 257-3358.  The purpose of this hearing will be to take public testimony regarding the Company’s proposal to increase local service rates, decrease access charges and implement the various EAS routes in question.  The parties will informally present their respective positions and be available to answer questions at 6:30 p.m. with the formal hearing to begin at 7:00 p.m.


YOU ARE FURTHER NOTIFIED that the Commission will convene a technical hearing on this matter on TUESDAY, MAY 9, 2000 AT 9:30 A.M. AT THE COMMISSION’S HEARING ROOM LOCATED AT 472 WEST WASHINGTON STREET, BOISE, IDAHO (208) 334-0300.  The purpose of this hearing will be to take the technical evidence of the parties in this matter.


YOU ARE FURTHER NOTIFIED that the prepared testimony and exhibits of all parties must be served upon the Commission and all other parties of record by the date specified above.  The prepared testimony and exhibits must conform to the requirements of Rules 266 through 267 of the Commission’s Rules of Procedure, IDAPA 31.01.01.266-267.  The exhibit numbers assigned to each party are contained in the Notice of Parties dated December 13, 1999.


YOU ARE FURTHER NOTIFIED that all hearings and prehearing conferences in this matter will be held in facilities meeting the accessibility requirements of the Americans with Disabilities Act.  Persons needing the help of a sign language interpreter or other assistance of the kind that the Commission is obligated to provide under the Americans with Disabilities Act in order to participate in or to understand the testimony and argument at a public hearing may ask the Commission to provide a sign language interpreter or other assistance at the hearing.  The request for assistance must be received at least five (5) working days before the hearing by contacting the Commission Secretary at:


IDAHO PUBLIC UTILITIES COMMISSION


PO BOX 83720


BOISE, IDAHO 83720-0074


(208) 334-0338 (TELEPHONE)


(208) 334-3151 (TEXT TELEPHONE)


(208) 334-3762 (FAX)


YOU ARE FURTHER NOTIFIED that the Application together supporting workpapers, testimonies and exhibits, have been filed with the Commission and are available for public inspection during regular business hours at the Commission offices.


YOU ARE FURTHER NOTIFIED that all proceedings in this case will be held pursuant to the Commission’s jurisdiction under Idaho Code §§ 61-307, 61-507, and 61-622 and that the Commission may enter any final Order consistent with its authority under Title 61.


YOU ARE FURTHER NOTIFIED that all proceedings in this matter will be conducted pursuant to the Commission’s Rules of Procedure, IDAPA 31.01.01.000 et seq.

O R D E R


IT IS HEREBY ORDERED that the parties adhere to the hearing schedule set out in the body of this Order.  


DONE by Order of the Idaho Public Utilities Commission at Boise, Idaho, this

day of March 2000.


DENNIS S. HANSEN, PRESIDENT


MARSHA H. SMITH, COMMISSIONER


PAUL KJELLANDER, COMMISSIONER

ATTEST:

Myrna J. Walters

Commission Secretary

O:camt992_cout992_dh3

Office of the Secretary


Service Date


� FILLIN "Please enter the Service Date." \* MERGEFORMAT �March 29, 2000�








� In a separate proceeding, the Commission approved merging the two companies with Cambridge as the surviving corporation.  See Order No. 28239 in Case Nos. CAM-T-99-1 and COU-T-99-1.
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